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Integrated  Usage   

Situation: 

�  FpML has reached a level of 

maturity and instrument coverage 

to raise it to the top of the agenda 

for derivatives participants. 

�  Collaboration of ISDA and SWIFT 

offer new possibilities to increase 

operational efficiency. 

�  FpML offers a level of standardi-

sation not yet seen in this industry. 

�  Increased STP is finally a real 

possibility. 

�  FpML leverages existing invest-

ments in XML. 

 

Solution: 

�  Incentage SWIFT FpML supports all 

versions of FpML. 

�  Incentage RulesStudio can be used 

to define mapping rules to 

transform FpML to existing in-house 

forms and vice versa. 

�  Incentage’s comprehensive set of 

adapters means that all appro-

priate data can be transformed to 

the correct FpML element. 

�  Other communication protocols 

can co-exist in a flexible user 

defined way. 

 

 

FPML 

FpML (Financial products Markup Language) is the bu siness 

information exchange standard for electronic dealin g and 

processing of financial derivatives instruments.  S ponsored by 

the ISDA, it is an XML based standard and establish es a new 

protocol for the sharing of information and the tra nsmission of 

details of deals in swaps, derivatives and structur ed products.  It 

is planned that all categories of over-the-counter (OTC) 

derivatives will eventually be incorporated into th e standard.  

HISTORY 

Since the first version of the standard was announc ed in 1999, 

FpML has grown and developed through the work of a series of 

working groups selected from market participants.  It now 

covers the areas of  

�  Interest rate derivatives

�  FX products

�  Equity derivatives

�  Credit derivatives 

On the technical level, it is worth noting that eve ry version up to 

and including version 3 has used DTDs for message d efinition.  

Version 4 and all future releases are using the mor e flexible and 

complete XML schema definition. 

To increase operational efficiency, ISDA and SWIFT have 

entered into collaboration for transporting FpML me ssage over 

SWIFTNet. Future phases will consider additional se rvices such as 

matching and full use of FpML validation rules and capabilities 

on SWIFTNet. 

THE ISSUES 

The global derivative market has been evolving over  the past 

20 years.  During this time various attempts have b een made to 

standardize the communication relating to the deali ng, 

matching and settlement of derivative deals.   The result  is  that  
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Incentage is an official SWIFT and 

SegaIntersettle Business Partner and 

also offers IMS based pre-defined 

business solutions to the financial 

industry. This includes solutions for: 

 

�  Business Process Supervision 

�  Straight Through Integration 

�  SWIFT Connectivity 

�  SWIFT FIN 

�  SWIFTNet SEPA incl. MT-MX Transf. 

�  SWIFTNet Funds 

�  SWIFTNet Proxy Voting 

�  SWIFTNet Trade Service Utility (TSU) 

�  SWIFTNet Exceptions & 

Investigations 

�  SWIFTNet Cash Reporting 

�  Corporate Actions 

�  Matching & Reconciliation 

�  SWIFT XML Libraries 

�  FIX 

and many more. 

 

Incentage is an official reseller for 

SWIFT’s Alliance product line. 

 

For additional information on the 

Incentage SWIFT FpML solution, the 

Incentage’s Product Suite, SWIFT’s 

Alliance Family or customized solutions 

matching your detailed needs please 

contact us at: 

 

Incentage AG 

Muelistrasse 18 

CH-8320 Fehraltorf / Zurich 

Switzerland 

 

Phone:  +41 433 558 600 

Fax: +41 433 558 601 

E-Mail:  marketing@incentage.com 

 

www.incentage.com 

 

       

 

 

 

 we now have many different ways of communicating t he 

details of derivative deals. S WIFT and many of their members 

have put substantial efforts into the MT3xx message  standard. 

These can be used with the Accord matching service for the 

processing of their trades. Elsewhere v arious proprietary and 

XML based standards exist. So, a client who wishes to benefit 

from the FpML standard has to realize  that not all of their 

counterparts will be able to process FpM L.  They will also need 

to be aware that, over time, different versions  of the FpML 

standard will co-exist  and different communication channels 

will be used by the counterparts. 

THE SOLUTION 

With the Incentage SWIFT FpML enabler, you can put your 

business in the center of the FpML implementation. Instead of 

coding FpML into the application, you can make use of the 

business data representation already existing in yo ur 

application.  
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The Incentage SWIFT FpML solution takes care of the 

respective standard, data format and communication 

channel to be used while the application can proces s the 

business transactions based on the complete data se t 

available in the application itself. 

The Incentage solution incorporates the concepts of  a flow 

agreement. A Flow agreement is specified for each 

counterparty – and indicates the format that each 

counterparty expects – per instrument type.  It als o specifies 

any variation to a standard that a counterparty may  require.  

So, it would be possible to specify that a counterp arty X in 

Germany expects FpML v4 for Interest Rate Swaps – b ut 

expects a MT340 to be delivered over the SWIFT netw ork for 

FRAs. 

The Incentage solution is a very flexible and confi gurable 

system.  It already has data dictionaries that enab le it to 

process and validate industry standards such as SWI FT (FIN 

and XML), FIX and various XML based standards.  We have 

also added support for all versions of FpML – so, w ith the 

combination of flow agreements and the industry sta ndard 

specific data dictionaries, it is possible for our clients to 

maintain a very flexible communication paradigm. 


